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FUGEES FAMILY, INC. 
STATEMENTS OF FINANCIAL POSITION 

June 30, 2014 and 2013 
 

  
 2014 2013 
   
Current Assets   
 Cash and cash equivalents $   229,489 $   448,955 
 Accounts receivable 5,500 - 
 Grants receivable 125,000 - 
 Prepaid expenses 2,068 378 
   
Total Current Assets 362,057 449,333 
   
Fixed Assets   
 Land 721,413 721,413 
 Vehicle and equipment 201,964 184,379 
   Work in process 1,346,514 85,142 
 2,269,891 990,934 
   
 Less: Accumulated depreciation 88,997 56,983 
   
Total Fixed Assets, net 2,180,894 933,951 
   
TOTAL ASSETS $2,542,951 $1,383,284 
   
Liabilities   
 Accounts payable $     12,614 $     65,941 
 Note payable 350,000 350,000 
   
Total Liabilities 362,614 415,941 
   
Net Assets   
 Unrestricted 2,035,300 923,653 
 Temporarily restricted 145,037 43,690 
   
Total Net Assets 2,180,337 967,343 
   
TOTAL LIABILITIES AND NET ASSETS $2,542,951 $1,383,284 
 

These financial statements should be read only in connection with the accompanying 
independent auditors’ report and notes to financial statements. 
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FUGEES FAMILY, INC. 
 STATEMENTS OF ACTIVITIES AND CHANGES IN NET ASSETS 
 For the Years Ended June 30, 2014 and 2013 
 
 

  Temporarily 2014 2013 
 Unrestricted Restricted Total Total 
Operations     
Revenues     
 Individual and business contributions $    577,340 $               - $    577,340 $  605,842 
 In-kind contributions 142,976      - 142,976 161,021 
 Foundation contributions and grants 281,602 145,000 426,602 141,600 
 Fundraising events 8,674 5,150 13,824 151,989 
 Miscellaneous revenue 9,839 - 9,839 3,480 
 Net assets released from restriction 48,803 (48,803) - - 
Total Revenues 1,069,234 101,347 1,170,581 1,063,932 
     
Expenses     
 Program services     
      Academy 568,784 - 568,784 489,012 
      Soccer and summer 219,990 - 219,990 207,007 
 Supporting services     
      Management and general 379,800 - 379,800 290,029 
      Fundraising 39,013 - 39,013 30,976 
Total Expenses 1,207,587 - 1,207,587 1,017,024 
     
Changes in Net Assets due to Operations (138,353) 101,347 (37,006) 46,908 
     
Capital Transactions     
Revenues     
 In-kind contributions 1,250,000 - 1,250,000 10,129 
Total Revenues 1,250,000 - 1,250,000 10,129 
     
Changes in Net Assets due to  
 Capital Gifts 

 
1,250,000 

 
- 

 
1,250,000 

 
10,129 

     
Total Changes in Net Assets 1,111,647 101,347 1,212,994 57,037 

Net Assets-Beginning of Year 923,653 43,690 967,343   910,306 

Net Assets-End of Year  $ 2,035,300 $  145,037 $ 2,180,337 $  967,343 
 

These financial statements should be read only in connection with the accompanying 
independent auditors’ report and notes to financial statements.



 
 − 5 − 

FUGEES FAMILY, INC. 
STATEMENTS OF FUNCTIONAL EXPENSES 

For the Years Ended June 30, 2014 and 2013 
  

                                                                                         Program Services                              Supporting Services 
  

Academy 
Soccer and 

 Summer 
Management  
and General 

 
Fundraising 

2014 
Total 

2013 
Total 

Functional Expenses       
  Accounting $             - $             - $     5,500 $           - $       5,500 $       5,000 
  Advertising - - - 7,622 7,622 11,029 
  Computers - - 5,255 - 5,255 3,600 
  Depreciation 6,240 24,964 810 - 32,014 10,549 
  Dues and subscriptions 5,833 15,530 352 - 21,715 16,118 
 Employee benefits 28,142 - 12,670 - 40,812 36,858 
  Equipment - 61,924 - - 61,924 55,558 
  Field trips 7,320 10,516 - - 17,836 10,552 
  Insurance 1,711 1,689 9,945 - 13,345 12,447 
  Lunch 13,092 2,997 - - 16,089 11,423 
  Maintenance - - 181 - 181 310 
  Meals, entertainment, travel - - 3,744 - 3,744 3,202 
  Miscellaneous 263 28 108 - 399 3,291 
  Payroll 427,326 22,250 229,707 - 679,283 521,952 
  Payroll taxes 36,184 - 19,070 - 55,254 39,337 
  Postage - - 2,681 - 2,681 4,137 
 Professional services - - 29,414 24,500 53,914 24,260 
 Property taxes - - 20,557 - 20,557 29,914 
  Rent - 69,700 31,809 - 101,509 102,061 
  Security - - - - - 1,080 
 Service fees - - 36 6,811 6,847 15,784 
  Staff development 3,285 - - - 3,285 28,262 
  Supplies 26,098 - 5,747 80 31,925 46,964 
  Testing and tutoring 3,128 25 - - 3,153 3,996 
  Tournaments - 449 - - 449 5,433 
 Transportation 8,897 9,918 - - 18,815 12,213 
 Utilities 1,265 - 2,214 - 3,479 1,694 
Total Functional Expenses $568,784 $219,990 $379,800 $39,013 $1,207,587 $1,017,024 

 
These financial statements should be read only in connection with the accompanying  

independent auditors’ report and notes to financial statements.
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FUGEES FAMILY, INC. 
 STATEMENTS OF CASH FLOWS 
 For the Years Ended June 30, 2014 and 2013 
 
 
 2014 2013 
    
Cash Flows From Operating Activities   
 Changes in net assets $ 1,212,994 $   57,037 
 Adjustment to reconcile the changes in net assets   
  to net cash provided by operating activities:   
   Depreciation 32,014 10,549 
 (Increase) in assets:   
  Accounts receivable (5,500) - 
      Grants receivable (125,000) - 
  Prepaid expenses (1,690) (378) 
 Increase (decrease) in liabilities:   
  Accounts payable (53,327) 46,602 
   
Net Cash Provided By Operating Activities 1,059,491 113,810 
   
Cash Flows From Investing Activities   
 Acquisition of property and equipment (1,278,957) (121,426) 
   
Net Cash (Used) By Investing Activities (1,278,957) (121,426) 
   
Cash Flows From Financing Activities   
 Payments on long-term debt - (25,000) 
   
Net Cash (Used) By Financing Activities - (25,000) 
   
Net (Decrease) in Cash (219,466) (32,616) 
   
Cash - Beginning of Year 448,955 481,571 
   
Cash - End of Year $    229,489 $ 448,955 
 
Supplemental Disclosure of Cash Flow Information 

  

 Non-cash investing activities   
  Acquisition of property through noncash contributions $ 1,250,000 $   10,129 
   
 
 
 
 
 These financial statements should be read only in connection with the accompanying 
 independent auditors’ report and notes to financial statements. 
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FUGEES FAMILY, INC. 
 NOTES TO FINANCIAL STATEMENTS 
 June 30, 2014 and 2013 
 
NOTE 1 – DESCRIPTION OF BUSINESS AND BASIS OF PRESENTATION 
 
Description of Business 
 
FUGEES FAMILY, Inc. (“the Organization”) is a non-profit organization that began operations 
in 2005, incorporated under the laws of the state of Georgia. The Organization provides year-
round soccer, after-school tutoring, a private academy, and an academic enrichment camp to 128 
child survivors of war. 
 
Basis of Presentation 
 
In accordance with accounting principles generally accepted in the United States of America 
(“GAAP”), the Organization reports information regarding its financial position and activities 
according to three classes of net assets: unrestricted, temporarily restricted, and permanently 
restricted. 
 

Unrestricted - represents net assets that are not restricted by donor-imposed stipulations and 
are available for support of operations and other expenditures approved in the annual budget.  
Temporarily restricted - represents net assets whose use by the Organization is limited by 
donor-imposed stipulations that either expire by the passage of time or can be fulfilled and 
removed by actions of the Organization pursuant to those stipulations.  
Permanently restricted - represents net assets whose use by the Organization is limited by 
donor-imposed stipulations that neither expire by the passage of time nor can be fulfilled or 
otherwise removed by actions of the Organization. 

 
NOTE 2 – SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES 
 
Basis of Accounting 
 
The Organization prepares its financial statements in accordance with GAAP, which involves the 
application of accrual accounting; consequently, revenues and gains are recognized when earned, 
and expenses and losses are recognized when incurred. 
 
Use of Estimates 
 
The preparation of financial statements in conformity with GAAP requires management to make 
estimates and assumptions that may affect the financial statements.  Accordingly, actual results 
could differ from those estimates. 
 
Cash and Cash Equivalents 
 
For purpose of the Statements of Cash Flows, the Organization considers all highly liquid 
investment instruments purchased with a maturity of three months or less to be cash equivalents. 

 
(Continued) 
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FUGEES FAMILY, INC. 
 NOTES TO FINANCIAL STATEMENTS 
 June 30, 2014 and 2013 
 
NOTE 2 – SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued) 
 
Deferred Revenue 
 
Deferred revenue results from the Organization recognizing grant revenue in the period in which 
the related educational instruction is performed.  Accordingly, income received for future camps 
or academic sessions is deferred until the event commences. 
 
Donated Equipment and Services 
 
Donated equipment and services are reflected as in-kind contributions in the accompanying 
financial statements at their estimated values at the date of receipt. Amounts for donated 
property, equipment and services totaled $1,392,976 and $171,150 for the years ended June 30, 
2014 and 2013, respectively. 
 
Property and Equipment 
 
Fixed assets are stated at cost. Depreciation is calculated using the straight-line method over the 
five-year estimated useful lives of the assets. Additions and major improvements to existing 
assets are capitalized. Minor improvements, maintenance and repairs are charged to expense as 
incurred. Depreciation expense was $32,014 and $10,549 for the years ended June 30, 2014 and 
2013, respectively. 
 
Income Taxes 
 
The Organization is a not-for-profit organization exempt from federal income taxes under 
Internal Revenue Code Section 501(c)(3). However, income from certain activities not directly 
related to the Organization’s tax-exempt purpose is subject to taxation as unrelated business 
income. 
 
The Organization only recognizes the tax benefit from an uncertain tax position taken or 
expected to be taken in a tax return if the tax position is more likely than not to be sustained upon 
an examination, based on the technical merits of the position. Management has analyzed tax 
positions taken for filings with the Internal Revenue Service and all state jurisdictions where the 
Organization operates. Management believes that income tax filing positions would be sustained 
upon examination and does not anticipate that any adjustments would result in a material adverse 
effect on the Organization’s financial condition, results of operations or cash flows. Accordingly, 
the Organization has not recorded any reserves, or related accruals for interest and penalties for 
uncertain income tax positions at June 30, 2014. 
 
The Organization is subject to routine audits by taxing jurisdictions; however, there are currently 
no audits in progress for any tax periods.  The Organization believes it is no longer subject to 
income tax examinations for fiscal years prior to June 30, 2012. 
 

(Continued) 
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FUGEES FAMILY, INC. 
 NOTES TO FINANCIAL STATEMENTS 
 June 30, 2014 and 2013 
 
NOTE 2 – SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued) 
 
Subsequent Events 
 
The Organization has evaluated subsequent events through the filing date of this report. Any 
significant events that have occurred through that date are included in these notes. 
 
Contributions 
 
Contributions received are recorded as increases in unrestricted, temporarily restricted, or 
permanently restricted net assets, depending on the existence and/or nature of any donor 
restrictions. 
 
Contributions that are restricted by donors are reported as increases in unrestricted net assets if 
the restrictions expire in the reporting period in which the contributions are recognized. All other 
donor-restricted contributions are reported as increases in temporarily or permanently restricted 
net assets, depending on the nature of the restrictions. When restrictions expire (that is, when a 
stipulated time restriction ends or purpose restriction is accomplished), temporarily restricted net 
assets are reclassified to unrestricted net assets and reported in the Statements of Activities as net 
assets released from restrictions. 
 
Functional Allocation of Expenses 
 
The costs of providing various programs and activities have been summarized on a functional 
basis in the Statements of Functional Expenses. Accordingly, certain costs have been allocated 
among the programs and supporting services benefited. 
 
NOTE 3 – LEASE COMMITMENTS 
 
The Organization leased its classroom space under an agreement that expired May 31, 2014. The 
lease was renewed in June 2014 extending the expiration to May 31, 2015. The annual future 
minimum lease payments as of June 30, 2014 were: 
 

Year Ended June 30,  
  
2015 $ 25,000 
Total $ 25,000 
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FUGEES FAMILY, INC. 
 NOTES TO FINANCIAL STATEMENTS 
 June 30, 2014 and 2013 
 
NOTE 4 – NOTE PAYABLE 
 
On December 17, 2009, the Organization acquired a $400,000 loan bearing no interest and 
secured by deed. The loan had an original maturity date of June 30, 2011, without a clause for 
extension. The loan agreement was amended, allowing for an extension of the maturity date to 
June 30, 2014. During the year ended June 30, 2014, the loan agreement was amended again 
extending the maturity date to June 30, 2015. As of June 30, 2014 and 2013, the outstanding 
balance on the loan was $350,000. 
 
NOTE 5 – ADVERTISING COSTS 
 
The Organization advertises through its website and its fundraising events. Vendors are 
contracted to provide advertising functions including design work for fundraising products and 
website administration. Advertising costs were expensed as incurred and totaled $7,622 and 
$11,029 for the years ended June 30, 2014 and 2013, respectively. 
 
NOTE 6 – WORK IN PROCESS 
 
During 2009, the Organization purchased land for $721,413 for the purpose of future 
development. The Organization began capitalizing costs associated with construction during the 
year ended June 30, 2011. Those capitalized costs totaled $1,346,514 and $85,142 for the years 
ended June 30, 2014 and 2013, respectively. 
 
NOTE 7 – DONATED WORK IN PROCESS 
 
During 2014, the Organization received donated services relating to the construction discussed in 
Note 7. The services were provided by A.L. Grading Contractors and included the labor and 
material required to raise the elevation of the worksite. The value of the engineering and 
construction services provided was approximated at $1,250,000. 
 
NOTE 8 – PRIOR PERIOD RECLASSIFICATION 
 
Certain amounts in prior year financial statements have been reclassified for comparative 
purposes to conform to presentation in the current-year financial statements. 
 
 
 
 
 
 
 
 
 These notes should only be read in connection with the accompanying 

financial statements and independent auditors’ report. 


